
• Focused on upstream
• Investment banking services include sales, financings & monetizations
• Staff of nine energy professionals includes three engineers

U.S. Upstream M&A Activity Report
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Proved R/P as Predictor of Sale Price

Why does one property trade for $4,000 per net Mcfe/d and another for $26,000 per net Mcfe/d?  
Using statistical analysis, Energy Spectrum Advisors has identified a positive correlation between 
Proved R/P and dollar paid per daily unit of production. 

R is defined as Total Proved Reserves.  P is defined as Current Net Daily Production Annualized.
As indicated in the data table, most reserves information is taken from buyers’ press releases.

For example, using the gas chart and formula below, one can see that a majority-gas transaction 
with an R/P of 15 years would trade on average for $13,215 per net Mcfe/d.

R2 is the statistical measure of how well a regression line approximates real data points. An R2 of 
1.0 indicates a perfect fit. As show in the graphs below, the oil coefficient was better than the gas 
coefficient for the trailing twelve months. From quarter to quarter, the coefficient is affected by 
a variety of factors, including premiums paid for non-producing reserve categories and changes in 
commodity price assumptions.

Energy Spectrum Advisors’ Current Advisory Transactions

Energy Spectrum Advisors’ Recently Closed Advisory Transactions
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